
 

 

     

 

 

 

 

 

 

 

 

 

  

 

 

 
 

 

 

 

 

   

Financial Statement and SOX Audit  
Help Technology Manufacturer  

Renew Good Standing with SEC  

 
Case Study 

 

 



Financial Statement and SOX Audit Help Technology Manufacturer Renew Good Standing with SEC  
  
 

Sigma Designs (“Sigma”) is a leading provider of system-on-chip (SoC) 
solutions used to deliver entertainment and control throughout the home. 
Sigma offers both highly integrated SoC solutions as well as stand-alone 
chips to form a complete solution for a variety of set-top boxes, Smart TVs, 
consumer electronics, AV network devices and home control systems. 
 
Business Challenge 
In 2002, Sarbanes-Oxley (SOX) required firms to complete two audits, one 
of financial statements and one of internal controls. When Sigma’s auditor 
resigned due to workload capacity constraints, it lost its current standing 
with the SEC, because they could not file financial reports without an 
auditor’s sign off. As a result, a substantial number of employees were 
about to reach the 10-year expiration of their stock options and faced losing 
significant money. Sigma needed to find an auditor that could help them 
regain good standing with the SEC, so they turned to Armanino. 

 
Initially, Armanino planned to complete the necessary audits using a newly 
created SEC rule, which allowed the previous audit firm to maintain their 
former audit opinions minus the stock option audit issue—and Armanino 
could then add in a revised opinion regarding the stock options. However, 
when the previous auditors would not commit, Armanino needed to re-audit 
three years of financial results in just three months. 

 
Business Solution 
 
On a tight deadline, the Armanino team began auditing three years of 
financials and bringing the stock option dating investigation to closure for 
Sigma, who at the time was reporting ~$200M in revenue.  
 
• Three-Year Unqualified Audit in Three Months – Armanino’s 

Engagement Partner, Matt Perreault, and his team spent 18-to-20-hour 
days at Sigma during the month leading up to the filing, with Matt 
working non-stop at Sigma for nearly 72 hours when the three-day 
countdown began. As a regional firm, Armanino needed to mobilize 
other resources in the firm to function in an audit capacity to ensure 
project completion. And despite all of the challenges that the audit team 
and Sigma’s finance team faced—the internal controls SOX audit 
revealed numerous material weaknesses—Armanino was able to 
deliver an unqualified audit opinion.  

• Regained Good Standing with SEC – With the re-stated three-years 
of audit opinions on file and the resolution of the stock options issues, 
Sigma was able to regain good standing with the SEC and begin 
operating under usual reporting deadlines again. 

• Saved Employees’ Stock Option Benefits – By providing the 
unqualified audit and helping Sigma regain good standing with the SEC, 
Armanino was able to help the employees unlock the value in the 
company that they had helped build over the past decade. There was a 
small window of opportunity available to exercise those benefits or lose 

"The company was 
growing and investors 
were beginning to see 
results. But when it came 
to our stock option plan 
and losing status with the 
SEC, we were running out 
of options. If Armanino 
had not stepped in, we 
would have lost a lot 
more than just stock 
options. Armanino really 
represents what it means 
to be a real audit partner.”  

 
Thinh Tran 

President, CEO & Co-Founder 
Sigma Designs 
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them. Sigma also achieved long-term employee retention because 
employees regained access to their stock options. 

• ~$230M Secondary Offering Benefit – A few months after Sigma 
regained good standing with the SEC, it continued to perform so well 
that company insiders completed a secondary offering and raised 
~$230M across the US and Europe.  

For close to a decade, from the time of the initial audit to the present, 
Sigma has remained an audit client with Armanino.  

 
 
 
 
 
 
 

 
 

 
 
 

 
CONTACT 
 
Matthew Perreault, CPA 
Partner, Technology and SEC Audit Practice 
ArmaninoLLP 
Matthew.Perreault@amllp.com 
925 790 2755 
 
 
About ArmaninoLLP 

ArmaninoLLP (www.amllp.com) is the largest independent accounting and 
business consulting firm in California and the 29th largest firm in the United 
States. Armanino provides an integrated set of audit, tax, consulting, and 
technology solutions to companies in the U.S. and globally. The firm helps 
clients adapt and change in every stage of business from start-up through rapid 
growth to the sale of a company. Armanino emphasizes smart technology, 
leading a cloud revolution of financial, operational, sales and compliance tools 
that are transforming the way companies do business. Armanino extends its 
global services to more than 100 countries through its membership in Moore 
Stephens International Limited—one of the world’s major accounting and 
consulting membership organizations.  
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